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Risk Tolerance and Investment Risk
Risk Tolerance measures a combination of:

The amount of loss you’re comfortable risking in exchange for an amount of gain.■

The time horizon at which point you intend to withdraw from your investment.■

The degree to which you are dependent on your investment.■

Investment Risk measures the approximate risk of loss within your proposed investment 

and is affected by asset class weightings and the selected investment vehicles or 

products. The information below is based on information shared with your Advisor. It 

assumes that you have made complete and accurate disclosure of all relevant 

information to your Advisor.

Risk Comparison Summary

Lower Columbia College Foundation Endowment

Risk Tolerance

Investment Risk

Investment Program Managed Account Solution

Amount $24,540,578

Lower Columbia College Foundation Tax Exempt/Non-Profit

Risk Tolerance

Investment Risk

Investment Program Managed Account Solution

Amount $4,215,946

Medium

Medium

Medium

Medium
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LCCF Endowment Operating Endowment

Risk Tolerance

Investment Risk

Investment Program Mutual Fund or Custom Strategies

Amount $1,485,141

LCC Liquid Reserves Tax Exempt/Non-Profit

Risk Tolerance

Investment Risk

Investment Program Mutual Fund or Custom Strategies

Amount $1,217,121

LCCF General Operating Tax Exempt/Non-Profit

Risk Tolerance

Investment Risk

Investment Program Mutual Fund or Custom Strategies

Amount $1,065,000

Low

Medium

Low

Low

Low

Medium
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Recommendation by Asset Class

Roll up of All Accounts
$32,814,186.09

An efficient investment strategy takes minimal risk for your desired amount of return. By 

spreading your investments over a range of asset classes, you may not gain the full 

benefit of rising markets, but you mitigate risk of loss and increase the likelihood of 

achieving your desired return.

 
 

Asset Classification Summary
 

Domestic Equity $12,077,740.07 36.81%

Domestic Fixed 
Income

$11,367,270.91 34.64%

International Equity $5,176,174.32 15.77%

International Fixed 
Income

$2,372,413.23 7.23%

Cash & Equivalents $1,820,587.56 5.55%

◼  Cash & Equivalents $1,820,587.56 5.55%

Cash & Equivalents $1,820,587.56 5.55%

◼  Domestic Equity $12,077,740.07 36.81%

Large Cap Value $5,176,174.32 15.77%

Large Cap Growth $5,176,174.32 15.77%

Small Cap Value $862,695.72 2.63%

Small Cap Growth $862,695.72 2.63%

◼  Domestic Fixed Income $11,367,270.91 34.64%
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Core Fixed Income $6,685,891.83 20.38%

TIPS $1,437,826.20 4.38%

High Yield $718,913.10 2.19%

Short Term Corporate $1,275,070.60 3.89%

Intermediate Term Corporate $1,249,569.18 3.81%

◼  International Equity $5,176,174.32 15.77%

Developed International Equity $3,738,348.12 11.39%

Emerging Markets Equity $1,437,826.20 4.38%

◼  International Fixed Income $2,372,413.23 7.23%

Developed Intl. Fixed Income $1,653,500.13 5.04%

Emerging Markets Debt $718,913.10 2.19%

Allocations are subject to change. If applicable, securities classified as Alternative are those that 
are not defined as Equity, Fixed Income, Multi-Asset, or Cash & Equivalents.
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Return Projection Upper & Lower 
Boundary

Roll up of All Accounts
$32,533,969.57

In any given time period, you may experience an overall gain or loss. The figure below 

illustrates the returns you could potentially incur, where the potential gain is the upper 

boundary and the potential loss is the lower boundary. These are projections rather than 

maximums, and actual results may fall outside these boundaries. The chart below 

illustrates potential returns over time periods up to 10 years. As illustrated, risk of loss is 

typically mitigated over longer time periods.

Any 1 Year 
Period

22.39% ↑
-8.32% ↓

Any 3 Year 
Period

15.14% ↑
-2.55% ↓

Any 5 Year 
Period

13.00% ↑
-0.70% ↓

Any 10 Year 
Period

10.88% ↑
1.20% ↓

22.39%-8.32%

15.14%-2.55%

13.00%-0.70%

10.88%1.20%

 Lower Boundary  Average return of 5.93%  Upper Boundary

Important Information: This information is based upon historical market index returns (please see the Asset Class Indices 

page(s) at the back of this IPS for more information) and does not reflect the effects of management fees or expenses, 

which would reduce performance, particularly when compounded over a period of years. Assets held in Client Directed or 

Asset Transit portfolios are excluded from these calculations. Upper and lower boundaries are calculated by looking at the 

annualized rate of return and the annualized standard deviation and then projecting them forward. This information is for 

illustration purposes only, as no guarantees can be made about the future performance of an investment based upon past 

returns, nor should this IPS be construed as offering such a guarantee.

-40%-50% -30% -20% -10% 0% 10% 20% 30% 40% 50%
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Historical Trends of Asset Classes
The information below is provided for educational purposes only and is designed to 

demonstrate how indices that are similar to the asset classes in your proposed portfolio 

have behaved historically. It is not an illustration of the performance of the strategy being 

recommended or the asset classes themselves, or an offer of our advisory services. SEI 

has assigned similar indices to each proposed asset class in your proposed portfolio.1 

The weights of the asset classes (as represented by the indices) are then allocated in 

accordance with the proposed allocations in this IPS. Then we blend the performance of 

the asset classes (as represented by the indices) to show how they have performed over 

time. The chart below does not reflect the actual or hypothetical performance of the 

strategy being recommended, but does reflect the actual performance of the indices we 

have assigned as representative of each asset class. You cannot invest in an index and 

SEI does not intend to communicate that the information below reflects the actual or 

hypothetical performance of any investment strategy or product offered by SEI. Finally, 

and also for educational purposes, we have compared the performance of the blended 

indices to broad based indices that may be representative of the asset classes 

comprising your portfolio. Each index shown is not aligned with one component of your 

portfolio, but could be comprised of multiple asset classes. The performance of each 

index alone over the same time periods to illustrate how an allocation among asset 

classes as opposed to investments in single asset classes can result in different 

outcomes over time.

1 Asset classes assigned to a Gateway manager were selected by the manager. We have not reviewed the selection for accuracy 
and your Advisor is solely responsible for determining the accuracy of the information. For information on the SEI-assigned indices, 
please speak to your Advisor.
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Roll up of All Accounts
$32,533,969.57

Portfolio 1 Year 3 Years 5 Years 10 Years Since 08/97

Blended Index 17.47% 4.05% 6.83% 6.42% 6.34%

Bloomberg U.S. Aggregate Bond Index 6.88% -1.95% -0.01% 1.52% 4.08%

MSCI EAFE Index (Net) 11.88% 4.15% 5.89% 5.07% 4.57%

S&P 500 Index (Gross) 33.89% 11.44% 15.77% 13.35% 8.96%

 

Important Information: This information is for illustration purposes only, as no guarantees can be made about the future 

performance of an investment based upon past returns, nor should this IPS be construed as offering such a guarantee. 

Data does not represent actual strategy performance, nor does it reflect the deduction of management fees or expenses, 

which would reduce performance, particularly when compounded over a period of time. Assets held in portfolios that are 

unmanaged by your advisor or considered a holding account/portfolio are excluded from these calculations.
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Asset Class Indices

Emerging Markets Equity MSCI EAFE Index (Net) (USD) (1/31/1970); S&P IFCI 
Composite Index (USD) (1/31/1989); MSCI Emerging 
Markets Index (Net) (USD) (1/31/1999-present)

High Yield Bloomberg US Government Bond Index (USD) (1/31/1973); 
Bloomberg US Corporate High Yield Bond Index (USD) 
(8/31/1983); ICE BofA US High Yield Master II Constrained 
Index (USD) (1/31/1997-present)

Small Cap Value S&P 500 Index (USD) (2/28/1970); Russell 2000 Value 
Index (USD) (1/31/1979-present)

Short Term Corporate Bloomberg Intermediate US Corporate Index

Cash & Equivalents ICE BofA US 3-Month Treasury Bill Index

Small Cap Growth S&P 500 Index (USD) (2/28/1970); Russell 2000 Growth 
Index (USD) (1/31/1979-present)

Intermediate Term Corporate Bloomberg Intermediate US Corporate Index

Developed Intl. Fixed Income Bloomberg Global Aggregate ex-USD Index

Developed International Equity MSCI EAFE Index (Net)

Core Fixed Income Bloomberg Intermediate US Corporate Index (USD) 
(1/31/1973); Bloomberg US Aggregate Bond Index (USD) 
(1/31/1976-present)

Large Cap Growth S&P 500 Index (USD) (2/28/1970); Russell 1000 Growth 
Index (USD) (1/31/1979-present)

Emerging Markets Debt Bloomberg Emerging Markets USD Aggregate Index

TIPS Bloomberg 1-5 Year US TIPS Index
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Large Cap Value S&P 500 Index (USD) (2/28/1970); Russell 1000 Value 
Index (USD) (1/31/1979-present)
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Glossary of Benchmark Terms

Benchmark An unmanaged group of securities whose overall 
performance is used as a standard to measure 
investment performance.

Bloomberg Intermediate US 
Corporate Index

The Bloomberg Intermediate Corporate Bond Index 
measures the performance of intermediate term 
corporate bonds.

ICE BofA High Yield Master II 
Constrained Index

The ICE BofA US High Yield Constrained Index measures 
the performance of high yield bonds.

Russell 1000 Value Index The Russell 1000 Value Index measures the performance 
of the large-cap value segment of the U.S. equity 
universe. It includes those Russell1000 Index companies 
with lower price-to-book ratios and lower expected 
growth values.

S&P 500 Index (Gross) The S&P 500 Index is an unmanaged, market-weighted 
index that consists of the 500 largest publicly traded U.S. 
companies and is considered representative of the broad 
U.S. stock market. 

S&P IFCI Composite Index The S&P IFCI Composite is a liquid and investable subset 
of the S&P Emerging BMI, with the addition of South 
Korea. While the S&P Global BMI and S&P Frontier BMI 
are designed as comprehensive benchmark indices, the 
S&P/IFCI indices are designed to be sufficiently 
investable to support index tracking portfolios.

Russell 2000 Growth Index The Russell 2000 Growth Index measures the 
performance of the small-cap growth segment of the U.S. 
equity universe. It includes those Russell 2000 Index 
companies with higher price-to-value ratios and higher 
forecasted growth values.
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Russell 2000 Value Index The Russell  2000 Value Index measures the 
performance of small-cap value segment of the U.S. 
equity universe. It includes those Russell 2000 Index 
companies with lower price-to-book ratios and lower 
forecasted growth values. 

MSCI EAFE Index (Net) The MSCI EAFE Index is an equity index which captures 
large and mid cap representation across 21 Developed 
Markets countries around the world, excluding the US 
and Canada. Developed Markets countries in the MSCI 
EAFE Index include: Australia, Austria, Belgium, Denmark, 
Finland, France, Germany, Hong Kong, Ireland, Israel, 
Italy, Japan, the Netherlands, New Zealand, Norway, 
Portugal, Singapore, Spain, Sweden, Switzerland and the 
UK.

Bloomberg Global Aggregate ex-USD 
Index

The Bloomberg Global Aggregate Bond Index is an 
unmanaged market-capitalization-weighted benchmark 
that tracks the performance of investment-grade fixed-
income securities denominated in 13 currencies. The 
index reflects reinvestment of all distributions and 
changes in market prices.

MSCI Emerging Markets Index (Net) The MSCI Emerging Markets Index is a free float-adjusted 
market capitalization weighted index designed to 
measure the performance of global emerging market 
equities.

Russell 1000 Growth Index The Russell 1000 Growth Index measures the 
performance of the large-cap growth segment of the U.S. 
equity universe. It includes those Russell 1000 Index 
companies with higher price-to-book ratios and higher 
forecasted growth values. 
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Bloomberg US Government Bond 
Index

The Bloomberg U.S. Government Index includes fixed 
income securities issued by the U.S. Treasury and U.S. 
government agencies and instrumentalities, as well as 
corporate or dollar-denominated foreign debt guaranteed 
by the U.S. government.

Bloomberg 1-5 Year US TIPS Index The Bloomberg 1-5 Year US TIPS Index measures the 
performance of inflation-protected public obligations of 
the U.S. Treasury that have a remaining maturity of one to 
five years.

Bloomberg U.S. Aggregate Bond 
Index

The Bloomberg US Aggregate Bond Index is a broad-
based flagship benchmark that measures the investment 
grade, US dollar-denominated, fixed-rate taxable bond 
market.

ICE BofA US 3-Month Treasury Bill 
Index

The ICE BofA US 3-Month Treasury Bill Index is an 
unmanaged market index of U.S. Treasury securities 
maturing in 90 days that assumes reinvestment of all 
income.

Bloomberg US Corporate High Yield 
Bond Index

The Bloomberg US Corporate High Yield Bond Index 
measures the USD-denominated, high yield, fixed-rate 
corporate bond market. Securities are classified as high 
yield if the middle rating of Moody's, Fitch and S&P is 
Ba1/BB+/BB+ or below. Bonds from issuers with an 
emerging markets country of risk, based on Bloomberg 
EM country definition, are excluded.
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